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ENGLISH VERSION

Instruction : As per Instruciton No. 1 of page No. 1.
Trial Balance of DHARA Ltd. on 31.3.2010

1

Particulars

Debit Balance

Credit Balance

Equity capital (Rs. 10
each fully paid)

8% Red. Pref. share

(Rs. 100 each)

Security premium
Preference share
Redeem Alc

General Reserve

Land (at cost)
Machinery (less Dep.)
Building (less. Dep.)
Motor Vehicles (less Dep.)
Trading Account

(Gross Profit)

Office expense and
outstanding office expense
Taxes and Insurance
Commission

Discount

Interest on Investment
Director Fees

Advt. Campaign Expense
Depreciation

Sundry office expenses
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4,80,000
80,00,000
12,75,000
30,00,000
20,00,000

2,50,000
1,20,000
20,000
17,000
20,000
2,00,000
3,00,000
1,50,000

1,50,00,000

4,00,000
1,00,000

2,50,000

50,00,000

50,000

2,52,000
80,000



Payment to Auditor 50,000
Debtors and Creditors 6,00,000 3,00,000
Bills of exchange 1,20,000 70,000
Profit and Loss Alc
(Dt. 31.3.09) 3,00,000
Interim Dividend Paid and
Due 3,60,000 30,000
Cash Balance 2,00,000
Bank A/c (current account) 2,20,000
Security Deposit 60,000
Sinking Fund Investments 20,00,000
Stock (Market value
3750000) 35,20,000
Provision Income Tax
(31.3.2009) 3,50,000
Income Tax paid in Advance 11,00,000
12 per cent Debenture 20,00,000
Interest on Debenture 1,20,000
2,41,82,000 2,41,82,000

Additional Information :

®

(i)

(i)

iv)

)
(vi)

(vii)

Depreciation as per income tax rules on 31.3.2010

(a) Building Rs. 12,00,000

(b) Machinery Rs. 2,75,000

(¢) Vehicles Rs. 2,00,000

Directors proposed 10% dividend on Equity capital after
transfer Rs. 2,50,000 to general reserve
Preference shares were redeemed at 20% premiu on
01.10.2009. The payment was debited to preference share
Alc No. other effect given.

Rs. 5000 paid to Auditor for consultancy over and above
Audit Fees

Market price of Investment on 31.3.2010 was Rs. 18,00,000.
Interim dividend on Equity share Rs. 3,30,000 and on
Preference share Rs. 30,000.

Provision for Income Tax at 50% required.

Prepare profit and loss account and vertical balance sheet as on
315t March 2010.
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2 (@) Fire occurred on dt. 13-3-2009 in the godown of 7
Kamnashib Co. Ltd. Out of total value of stock of Rs.
80,00,000 stock worth Rs. 60,00,000 was completely
destroyed. Determine claim amount in each of the
following cases and pass Journal Entry in the books
of company.

(@) Policy of Rs. 1,00,00,000 value

@) Policy value Rs. 80,00,000

(1) Policy value Rs. 70,00,000 subject to Average
clause

(1v) Policy value Rs. 45,00,000 average clause not part
of policy

(b) Fire occurred in the midnight on dt. 13.3.2009. 7

Extensive damage of building of company stock salvaged

Rs. 1,00,000. Rate of gross profit on cost of goods sold

for the past five year was 33 1/3%. Sales during dt

01.01.09 to 13.3.09 Rs. 2,80,000. Stock on dt. 01.01.09

Rs. 2,10,000. Purchases for this period Rs. 1,70,000

direct wages Rs. 60,000.

Prepare statement of claim to be presented to the

insurance company.
OR

2 (@) Shree Satyavadi has taken consequential loss policy of 7
Rs. 15,00,000. The period of indemnity specified in the
policy was four month. Sales for the year ending on
31.12.08 Rs. 1,20,00,000 and net profit Rs. 11,50,000.
Fixed cost debited to P&L A/c Rs. 70,000 of which
insurance of Rs. 20,000 of fixed cost was not taken.

Fire occurred on Dt. 01.04.09 and business
disorganized. Sales for the period 01.04.08 to 31.7.08
Rs. 35,00,000. Sales the year 2009 for the same period
of four month Rs. 12,00,000. Sales for the year ended
on 31.3.2009 Rs. 1,15,00,000 Rate of Profit on sales in
the year 2009 will increase by four percent due to new
technology of production started on Dt. 01.01.09.
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(b) Mr. Ashok has taken full insurance for all types of 7
losses due to fire. fire occurred and certain part of
building damaged. Insurance company admitted the

claim as under (in terms of rupees)

Machinery 1,90,000
Furniture 2,70,000
Damaged Stock 1,30,000
Destroyed Stock (Half value) 70,000
Consequential Loss :

Skilled Labour 30,000

Loss of Profit 80,000 1,10,000
Total of claim : 7,70,000

Machinery was very old and completely written off. It
has been decided not to purchase new machine.
Repairing cost of furniture was Rs. 1,50,000. Damaged
stockwas sold at full price after repairing cost of Rs.
20,000 paid for the stock.

Prepare statement of fire claim.

3 Indian Insurance Co Ltd. provides information of Fire 14

and Marine departments for the year ending on 315t March

2010.

Particulars Fire Marine

Balance on 31.3.2009 Reserve

for risk 66,00,000 68,00,000

Liability of claims

outstanding :

- on 318t March 2009 9,00,000 5,00,000

- on 31%* March 2010 8,00,000 6,20,000

Fire extinguish expenses 1,20,000

Claim paid 50,00,000 45,00,000

Premium on Reinsurance 6,00,000 4,00,000

Received reinsurance

recoveries 1,50,000 1,20,000
SB-3309] 11 [Contd...




Premium received 1,46,00,000 74,00,000
Commission on direct

business 18,00,000 11,00,000
Commission on Reinsurance

accepted 1,70,000 6,00,000
Commission on Reinsurance

ceded 1,50,000 8,00,000
Interest and Dividend 14,00,000 6,50,000
Income Tax on Int. and

Dividend 5,00,000 1,50,000
Profit on sale of Investment 1,80,000 8,50,000
Additional Reserve

(31.3.2009) 46,00,000 6,50,000

Administrative expenses Rs. 60,00,000 and legal expenses
Rs. 1,80,000 both are to be charged to fire and marine dept.
on the basis of net premium received.

Additional reserve of both the departments is to be increased
by 10% of the premium less Reinsurance.

Reserve for unexpired risks to be provided so 50% of the
premiums less reinsurance in the case of fire insurance and
100% of the premium less reinsurance in marine insurance.
Prepare the Revenue Account of both the departments.

Determine Profit/Loss.

OR
3 (@) Is it appropriate to consider Human Resources as 7
assets of business ? Explain in detail.
(b) Describe advantages of Human Resources Accounts 7
(HRA).
4  Prepare Revenue Account and Balance Sheet of Life 14

Insurance Corporation for the year ended on 315' March
2010, on the basis of information provided as under :
(1) Claims intimated but not paid Rs. 1,40,000

(1) Outstanding administrative expenses Rs. 20,000
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(1) Claims under reinsurance Rs. 40,000

@iv) Bonus in reduction of premium Rs. 30,000

(v) Outstanding premium income Rs. 1,20,000

(vi) Outstanding interest receivable Rs. 2,30,000

Trial Balance of LIC on 31.3.2010

Debit Rs. | Credit Rs.
Surrender Value 1,40,000 | Share capital
Dividend paid 2,00,000 | (of Rs. 10

each fully paid) 15,00,000
Cash on hand 1,20,000 | Interest and

dividend 11,35,000
Bonus to policy
holders 4,05,000 | LIC fund

(01.04.2009) 3,09,20,000
Deposits 3,00,000 | Premium received 16,55,000
Claim paid 20,50,000
Loan on policy of
Company 17,50,000
Commission paid 1,20,000
Investments 2,41,00,000
Expenses of Mgt. 3,72,000
Free hold assets 4,50,000
Mortgage loan
on assets 51,00,000
Agent’s Account
Dr.) 1,03,000

3,52,10,000 3,52,10,000
OR
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4 (a) Prepare a value added statement and also a 10
statement showing the distribution of added value on
the basis of information provided by Tata Motors for
the year 2009-10.

Materials for repair Consumable stores| 2,70,000
- Plant Machinery 2,50,000 | Agent's Commission 2,50,000
- Buildings 1,10,000 | Purchase of raw

materials 1,05,00,000

Electricity 60,000 | Sales 2,60,00,000

Fuel and o1l 80,000 | Closing Stock :

Travelling expenses 1,90,000 - Raw Material 11,00,000

Remuneration to M.D.| 8,00,000 - Finished goods | 25,00,000

Rent and Taxes 1,70,000 | Opening Stock :

- Raw Material 9,00,000

- Finished goods | 22,00,000

Retained earnings| 12,70,000
Insurance 2,70,000 | Provision for

Depreciation 5,30,000
Staff welfare Exp. 16,70,000 | Interest on loan

taken 1,70,000

Audit fees 50,000 [ Subscription paid 30,000

Stationary 1,20,000 | Contribution to

P.F. 6,20,000
Packaging material 1,10,000 | Salaries and

Wages 65,00,000

Provision for Income

Tax 11,00,000

Dividend to share

Holders 3,20,000
Carriage for goods 2,30,000

Director fees 4,20,000

Postage and Telegram| 1,50,000

Advertisement 2,60,000
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(b) Daistinguish between Value Added Statement and 4

Profit and Loss Account.

5 (@) Write short notes on : (any two) 10
@) Average clause
@11) Guidelines and principles for preparation of

Reports
@1i1) Scope of Environmental Accounting
@v) Types of Life Insurance Policy.
(b) Differentiate between the following : (any one) 4

@ Dependent and Independent Branch

(1) Owner’s Fund and Loan Funds.
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